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Instructions:
(1)The test contams two passages for readmg and writing. Followmg each
- reading passage, there is a topic for writing. Each piece of wntmg
weighs 50%.

(2)1t is required that you write in Enghsh Points will not be awarded if not
written in grammatically complete and correct sentences. Please also
note that illegible handwriting may result in examiners being unable to
award points. '

(DPassage One

Thanks to a mix of luck and good dec1s1ons, the economic apocalypse that loomed over
. central and eastern Europe seems to have been averted. But dizzy current-account deficits,
wild foreign-currency borrowing and reckless fiscal policy are leaving a horrible hangover for
- some. The IMF forecasts a 4.9% average fall in GDP, with far bigger falls for some. The
European Bank for Reconstruction and Development (EBRD) reckons on a 5.2% drop. The
downturn is certainly nasty; but some changes have staved off the worst, ' :

One change is that outsiders now assess risk more calmly and ratlonally All the former
planned economies remain capital-thirsty. But otherwise they are all different. Indeed, a rare
common factor among 20-odd countries in the region with the “ex-communist™ tag is that

‘they dispute its relevance. Tarring all with the mistakes of overheated Latvia, chaotic Ukraine
or debt-sodden Hungary makes no sense. Nor does lumping together rich and poor countries,

or those in the European Union and those outside. Exchange-rate regimes vary: two countries
are in the euro; five countries have pegged their currencles to it; others float.

So far at least, speculators who counted on eontagion toppling countries like dominoes
have little to show for it, while those who bet the other way have juicy gains. Poland’s stock -
market is up by nearly 40% since its low in February, Hungary s has risen by half and
Russia’s by nearly 90%.

. Outside help is also now better coordinated. The prevxously standoffish IMF co-operates

" with the European Commission, national governments and the banks. Once seen as a lender of

last resort, it now acts pre-emptively. In May it gave a $21 billion credit line to Poland, the o
biggest and strongest economy in the region. That is quite different, officials stress, from the

emergency rescues of Belarus, Latvia, Hungary, Romania, Serbia and Ukraine.

The IMF is also behaving more gently. Ukraine was originally told to balance its budget -
this year. Now the IMF says a deficit of 4% of GDP is realistic; this month it released its latest

. $2.8 billion tranche. Officials are uneasy about insisting on fiscal tightening that may

aggravate recession, Latvia is likely to be allowed to run a 7% deficit for thls year—-m return

for promising, really and truly, to reach 4% in 2010.

A third change is that more aid has been given to western banks that face souring loans,
typlcally to clients in Hungary and the Baltic states who borrowed in euros or Swiss francs.
As outsiders cut back, a credit squeeze is threatening even healthy borrowers. A joint initiative |
by the EBRD, the World Bank and the European Investment Bank (which used to lend only to -
state-backed infrastructure projects) has raised $24.5 billion for banks and other firms across
the region. The EBRD is putting €432m ($590m) into UniCredit, an Italian bank heavily
exposed in eastern Europe. It is thinking of investing in 12 other west European banks. -
Countries such as Sweden have national schemes too. 4

In a new report, the IMF argues that European banks still need a lot more help. But the

* cash and guarantees given already have eased the greatest threat to the region: that western

banks might pull out or sink under the weight of their eastern loan books. Meanwhile central
Europe, home of many big car factories, has gained from rich-country governments’ efforts to
help their car industries. Neil Shearing of Capital Economics, a consultancy, reckons that
German and other scrapping schemes to boost car sales will add fully 1% to GDP in Slovakia,
and 0.5% in the Czech Republic and Hungary.

The biggest worry now is the Baltic three, which are seeing the sharpest falls in GDP.
Estonia’s first-quarter figures showed a year-on-year decline of 15.6%. The fall in Latvia was
a stunning 18% and in Lithuania 12.6%. Monetary policy cannot counteract this, since all -
three are pegged to the euro. And fiscal policy offers no respite. Politicians are pushing

- through spending cuts, not only to rewsure external lenders, but also to meet the Maastricht

deficit target of 3% of GDP so as to adopt the euro soon (by 2011, Estonia hopes): (Retrieved 3
from http://www.economist.com/world/europe/displaySto .cfm?story_id=13650051)
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(1)Writing: The region of central and eastern Europe may have avoided economic
meltdown. In your writing, analyze the critical changes that may have averted the crisis,
and also discuss the gloomy economic outlook in some nations in the region. 50%

(IT)Passage Two
_ 'Hailing the House, President Barack Obama put pressure on senators ‘Saturday to follow |
its lead and pass legislation to limit greenhouse gas emissions, helpmg usher the U.S. intoa
- new age of energy eﬁicrency
"Now my call to every senator, as well as to every American, is this: 'We cannot be aﬁ'md ‘

of the future. And we must not be prisoners of the past," the president said in his weekly radio
and Internet address. "Don't believe the misinformation out there that suggests there is
somehow a contradiction between investing in clean energy and economic growth It's Just not
true." _ A

_ The leglslatlon, which the House narrowly approved Friday mght would place the first

- national limits on emissions of greenhouse gases from major sources -- such as power plants,

* factories and oil refineries -- to reduce the gases linked to global climate change. It would also
start moving the U.S. away from fossil fuels and toward cleaner power sources, such as
geothermal, wind, solar and more nuclear generators. _

The potential impact on people's daily lives is great. If the proposal, which faces an
uncertain fate in the Senate, were to become law, it could make it more expensive for people
to heat, cool and light their homes; mean more smaller, fuel efficient and hybrid electric cars;

_and create more "green" jobs, or environmentally friendly ones. Windmrlls and solar panels

‘might replace smokestacks.

~ The complex bill, would require the U.S. to reduce carbon dioxide and other greenhouse

. gas emissions by 17 percent from 2005 levels by 2020 and by . 83 percent by midcentury.
Opponents complain about the costs and say some industries will simply move their

operations and jobs out of the U.S. to countries that don't control greenhouse-gas emissions.
House Democratic leaders said the bill helped aecomphsh one of Obama's campaign _

promises and would make the U.S. a leader in mtematlonal eﬁ‘orts to address climate change

when negotiations take place in Denmark this year.

"We passed transformational legislation, which will take us into the future," said House -

~ Speaker Nancy Pelosi, D-Calif., after the 219-212 vote.

Success will be tougher in the Senate Majority Leader Harry Reid says he wants to take

' up the legislation by the fall Slxty votes will be needed to overcome any Republican

filibuster.

The "razor-thin vote in the House spells doom in the Senate," said Sen. James Inhofe,

R-Okla.

The White House and congressional Democrats argued the bill would create millions of
green jobs as the nation shifts to greater reliance on renewable energy sources such as wind
and solar and development of more fuel-efficient vehicles -- and away from use of fossil fuels
such as oil, gas and coal. '

Republicans saw it differently. -

This "amounts to the largest tax increase in Amencan hlstory under the guise of chmate
change," declared Rep. Mike Pence, R-Ind. o

In the Republicans' weekly radio and Internet address, House GOP leader John Boehner
of Ohio said, "By imposing a tax on every American who drives a car or flips on a light
switch, this plan will drive up the prices for food, gasoline and electricity." ‘ R

But Obama said the measure would cost the average American about the price of a

‘postage stamp per day. (Retrieved from

h’t_tp.://www.businessweek.com/ap/ﬁnancialnews/D9936K401.htm.) ,

(1)Writing: Discuss the attitudes and positions toward the climate change measure that the
White House, the congressional Democrats and Republicans uphold respecuvely To
which vtew(s) do you agree or disagree? Explain why. 50%



