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1.UndertheOmnibusBudgetReconciliationActofl9p0,theU.S.Congress
impo§edaluxwvtaxon itemssuch掰 甲achts,pr打ate血rplanes,mrs,jewelry,

andexpensivecars.ThegoalofthetaxⅥ 用咚to raiserevenuefrom thosewho

couldmo§teasilya㏑ rdto pay.Becauseonlytherichcouldaffordtobuysuch

eXpensivethings,taxinglux班 ie§ §eeⅡleda1ogicalwayoftaxingtherich.

a)Doyou㎎ reewiththeabovestatement?φ Poin七S)

b)Expla㏑ yourreasonsusinggr年’hst° showhowtheburdenofluxurytax

is div超 edbetweenthe richpeopleandthe middleclassworkers who

§upplyluxuηrgoods.(15p° iⅡ依﹏)

2.ConSideracount巧/thatimpo比Sagoodfromabroad.

(1)Thegre斑 erthee1必 tiCi打 °fdemand,thegre破 ertheg缸 nsfrom trade.

(2)工fdemandi§ per比ctlyinelastic,consⅦ ersdo notbene丘t壬om trade.

a)Foreachoftheabove§ tatements,doyouthi血 〔it i§ trueorfalse?(2point§

each,七0ta︳ ㄔpoin七 S)

b)Explainyoura血 SWer.(8Pointseach,total16poiⅡt§)

3. SupposeapresidentialcandidateproⅡlises to increasethegovem】mentbudget

sufplusandclaimsthatdoi刊 ﹄sOwill stopU.S.c比 izensfroIIliIlve§ tim唱 ㏑

foreigncompaniesandincre掰 etheValueofthedollar.Ev㎡ uatethi§ proⅡlise.

●0Po㏑ t§ )

碎. UsingseparategraphsoftheInoneylΥ larkets,deIIlonstrateWhathnppens to

themonevsu且亞生;moneVdemandη andtheinterest rateil

ω thecentralbank se1lsgoverr◣mentbonds(orTreasurybills)(1⊕ poin七S)

b)Pe°pledecidetodemandless moneyateachvalueofmoney(10PoiⅡ ts)

5. 
‘‘Rcducingtaxrate§ wOuldincre必 etaXrevenueS.’

’

ω 工stheabovestatement trueor伍lse?What is them句 orunderlying

錙SumptionyouneedtoInaketodrawtheconcluSion?(1｛l point§)

b)Inyouranswe玷 illuStrateon thesupply-demanddi日gramShoWthesizeof

atax(smal1,mediumandlarge)can缸 tert㏑ taxreVenueanddeadweight

lo§ s.(1｛〕poiⅡ七§)
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